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Suit Goes After Tax E-Filing Fees | Top Stories

So Google's down? That means BUY

Suit Alleges That Tax Companies Overcharge for E-Filing
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8 52 trillion lending crunch seen

MEW YORK (Associated Press) - A Philadelphia woman is seeking class action status for a lawsuit Young doctors in debt
accusing H&R Block, Intuit and other tax software makers of overcharging consumers wha pay to file their
- Wall Street wanders

The class, if approved, could number tens of millions of people, according to lawyers who filed the federal
lawsuit this weelk in Philadelphia.

Instead of developing its own e-filing software, the Internal Revenue Service has forged an agreement with a
consortium of about 20 companies to handle such returns.

Under the agreement, the software makers provide free e-filing for low- and moderate-income taxpayers. But
those who earned more than the 552 000 income threshold in 2007 had to pay to e-file, a process that
typically offers the benefit of a faster refund.

[

The suit is being filed on behalf of those who had to pay.

“It's a tax on tax-filing."” said lawyer Thomas Mare Marrone, who filed the suit Monday on behalf of plaintiff
Stacie Byers.

"If you make more than $52,000 a year, you are not permitted to file a tax return electronically with the IRS
unless you go through one of these cartel companies, which charges you a fee for doing s0.” he said.
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"For low-income consumers, a lot of them, they didn't have the computers to take advantage of it, so it
doesn't help folks who have to go to the (tax-preparation) storefronts anyway,” said staff attorney Chi Chi Wu
of the Mational Consumer Law Center in Boston.
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According to the IRS Web site, more than 54 percent of all taxpayers filed returns electronically in 2006.

"| think the IRS needs to expand their promotion of this (free) product, and we'll work with them on it." Hugo Canada, click here.
said. "We hope more people use it." m
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